
Approved For Release 2001/09/04 : CIA-RDP80-01240A0001 001 40055-7 


United States General accounting Office 

WASHINGTON 25, D.C. 


CIVIL ACCOUNTING AND 
AUDITING DIVISION 




% b 


25X1 A 


Deputy Comptroller, CIA 


Subjects 


25X1A 


25X1 A 


, , ^Reference is made to your letter dated March 14, 1962, to 
the Director, Civil Accounting and Auditing Division on the 
subject contract. As requested by you, our New York Regional 
ui i ice audit staff ceased pursuing their examinations into the 
details of cost under the subject contract on or about 
March 9, 1962. Prior to this date, however, prel iminary i n- 
tormation had been developed which indicates that may 

have realized excessive profits under contract 
summarized be^js^Information obtained from contractor's records 
shows that profits may have been as high as 57 percent 

of cost rather than the estimated 10 percent of cost used in 
contract negotiations. 
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° n GA0 audits of CIA activities preclude 
us from 3Tiy examinations into this contract because it Is fin- 
anced _from unvouchered funds, and therefore the matter is re- 
erred to you in accordance with our telephone conversation 
today, so that the Agency may make appropriate foilow-up. 

. . We Y5? Ld appreciate being advised of any actions you might 
take on this matter. 
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• Supervisory Accountant 
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